Reviewer A

Review of the paper „DETERMINANTS OF GOING CONCERN AUDIT OPINION: EVIDENCE FROM SERBIAN COMPANIES“

The determinants influencing the issuance of a going concern audit opinion represent a highly relevant topic of research. The article is adequately structured, provides a comprehensive literature review, a consistent statistical approach, and a sound interpretation of the results. However, it faces a significant limitation, primarily regarding the selection and operationalization of the independent variable Audit Quality.

Although the literature often assumes that affiliation with a so-called "Big Four" audit firm implies higher audit quality, such a conclusion may be oversimplified and methodologically questionable. Audit quality depends on multiple factors, including the expertise of the specific audit team, independence, the methodology applied, number of detected irregularities, as well as the scope and depth of the audit process itself.  The mere status of an audit firm as a member of the Big Four does not automatically guarantee impartiality, thoroughness, or consistency in the application of standards. Also, in the majority of the studies cited by the author(s), the impact of affiliation or non-affiliation with Big Four audit firms was examined as a determinant of issuing a going concern audit opinion. In that sense, this variable needs to be reformulated accordingly. In addition, it is necessary to make certain corrections.

Author’s responses:
Dear Reviewer,
Thank you for your detailed comments regarding the assessment of audit quality. We acknowledge that affiliation with a Big Four audit firm alone does not automatically guarantee higher audit quality, as it depends on multiple factors such as the expertise and independence of the audit team, the methodology applied, the number of detected irregularities, and the scope and depth of the audit process. Therefore, we have clarified in the manuscript that the dummy variable for audit quality—coded as 1 for Big Four auditors and 0 for non-Big Four auditors—is used as a proxy for audit quality in accordance with prior theoretical and empirical research. We also emphasize that this approach captures general trends observed in the literature while recognizing its methodological limitations. 

The abstract needs to be revised in the following parts:
1. The first sentence should be reformulated because an auditor cannot form an opinion on going concern in order to assess whether companies... The reformulation could be as follows:
The auditor considers the going concern assumption in order to assess
whether the companies whose financial statements are being audited
possess...

Author’s responses: We have revised the sentence in accordance with the reviewer’s suggestion. 

2. „The obtained results serve to assess a company’s financial health by
contributing to the reduction of information asymmetry between
management and external users of financial statements.“ – The obtained
results cannot be used to assess financial health of the company because
they contribute to reducing information asymmetry....

The reformulation could be as follows: The obtained results contribute to improving the assessment of the company’s financial health and reducing information asimmetry.....

Author’s responses: We have revised the sentence in accordance with the reviewer’s suggestion. 

In the section LITERATURE REVIEW
1.  At the beginning of this section, it is necessary to briefly provide the theoretical framework of the research subject and explain the reasons why the selected financial factors are considered as determinants of the Going Concern Opinion.

Author’s responses: We have added the sentences in accordance with the reviewer’s suggestion. The theoretical framework of the research subject is presented in the literature review. The initial version of the manuscript was considerably more extensive and included a broader review of the literature. However, due to the imposed limit of 37,000 characters, it was necessary to significantly reduce the overall scope of the paper, which also affected the extent of the literature sources that could be included and that together form the theoretical framework of the study. 

2. In the first sentence, specify the impact of financial performance on…:
„This section will discuss the impact of financial factors, including leverage, liquidity, company size, profitability, and growth, as well as non-financial factors like audit quality ON……”

Author’s responses: Done according to the reviewer’s suggestions. 

3.  In the second paragraph: Averio (2020), Handayani et al. (2023), and Melia (2024) also found that a high debt ratio, indicating heavy reliance on loans, increases the auditor’s likelihood of issuing a modified unqualified opinion ?????

Author’s responses: Corrected according to the reviewer’s suggestions.  

In the section METHODOLOGY
1. Explain more clearly the companies that make up the sample. So, from the report on the Top One Hundred Economic Companies, companies were selected based on net profit (the criterion stated in the report itself). Then, explain that the sample includes companies with the largest decrease in net profit compared to the previous year, as well as companies that operated with negative results in the previous year."

Author’s responses: Done according to the reviewer’s suggestions.

In the section RESULTS AND DISCUSSION

1. In addition to VIF, to examine multicollinearity among variables, it is necessary to calculate the TOLERANCE as well.

Author’s responses: Calculated in Table 5 according to the reviewer’s suggestions. 
